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Detailed Analysis of accumulated losses
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Date:

13/09/2022

Listed company name:

Union Insurance Company PJSC

Define the period of the
financial statement

Quarter ended 30 June 2022

Accumulated losses:
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AED 117,868,000

Accumulated losses to
capital ratio:
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35.6%

The main reasons leading
to these accumulated
losses and their history:
Aadl odgd Apisl bl
gy g Las gally

e Provision made for real estate properties:

During the period ended 30 lJune 2021 the
Company had provided an amount of AED 72.30
million as a provision towards Investment
properties and provided appropriate disclosures
in the Financial Statements for the period ended
30 June 2021 and the Board of Directors Report
and subsequently the company has treated this
as prior period adjustments, and this has resulted
in increase in accumulated losses as of 1st
January 2020 by AED 72.3 million. The
investment properties (AED 72.3 million)
represent purchased assets from a related party
during the years 2013 & 2014. The purchased
assets comprise a 60 residential unit in a single
building and a plot of land of 150,000 feet with
integrated infrastructure. The counterparty (a
related party) to the above transactions never
fulfilled their obligation to the Company (the
Buyer) since purchase date. Accordingly, the
Company neither has the title deeds nor a
possession of the said properties. As a prudent
measure, The new Board of the Company has
decided to book a full provision (AED 72.3 million
- Fair value before write-off - and this amount
represents paid amount and property valuation
gain recognized in books. The company had paid
AED 36.5 million reclassified as down payment
and AED 35.8 had been recorded as valuation

Ay 2 Bad) ClSBaall aada o

Gade) ¢ 2021 se 30 B Al s El A
aadaS kel st 3 Gsile 72,30 sl dS
Slalady) dis Lﬁ Credly Ay il jlEall
350 30 (8 Agiiell 5 ikl ALl bl 4 il
L_\AU:_IJJJ:JJAJ'IJYIUJM_)J_)ML_gguﬁjzozl
tjal Mg @Lu:]'l r:).u.u Caohbaa'S s 4_-.“.:..@ ‘\S‘).u:]'l
A 1 e 5kl Al gt 3y ) el
Jig 5 Skl s osle 723 alw 2020
dya¥ (a0 Usbe 72.3) &Lyl el il
5 2013 e B A8 o) Gyl e 8t
A Bas 5 60 (e 8EN J s 0S5 5 2014
a2 Calf 150LGJ;LMU;=J1L}=§J:.;1JL_;_;..Q_§
5 k) Qi Gl Cay ol AL, dgiad Ay
sl el 3l oMol 5,580l el 3 (ABe
ulﬁ 4.1.1::;-.[.54_3 ;!ﬂ‘@)\.&.\.\a(é}&d‘)éﬁﬂ‘
Seosila ¥y Sl OKin Ll a4l
Bk s 5 48 c@jlq;.\:.‘ el yals _B_)_,Si\a.‘nl Calsliaall
O3ila 72.3) iaall JalSs avaiie jas analfis yal)
18 Jiay g- caladill J8 Alalall Aadll — 3yl o
Sl i Ul (ALY sk 2 L i
36.5 &l 48,0l Caads Gya el 3 Ly o il
Mesjiaﬁﬂlmsq.a;@mu}@”a)mﬁlﬂ
Jalslly Ladai o5 i il Bale) #U S e 35,8
oot Al Ll B ) el Al gy olly
(2021 ple g

il kY A Al cel Y ASul aln
EL@.\;| _)b.d Lﬂ!} ‘ ASJHJI (B gan a1 sy mul'.
swin 30 (8 el Cpealisall dpageall dpanl)
2021

"Head Office:

PO Box 119227 Dubai, UAE | Toll Free: 800 UIC4U (84248) | info@unioninsuranceae | www.u
(W yaLa il fos)) MV Qi 3 o) (ol <A5gg Wila b (jgils planll dsnla A
Registered in accordance with the Insurance Companies Agents Law No. 6 for 2007 (Licence No. 67)

. [ ﬁﬁ vinancial SIGRTH Pty
S )

e Gpod




gains which was written off in full as disclosed in
2021 financials) against the said assets. The
Company is pursuing legal actions against the
involved parties to recover the Company's rights,
in accordance with the resolution of
Shareholders Assembly Meeting held on 30
September 2021.

¢ Impairment of free hold land:
In the year 2008, the company had
invested the amount of AED 150 million
representing 10% share in the land
registered in the name of former major
shareholder. In 2010, a new company
was established with the partners’
shares and the ownership of the land
was transferred from former major
shareholder to this new company, in
which the Union Insurance Company
owned 10% of the capital. During the
period from 2008 to 2017, the value of
the land decreased from AED 150
million to AED 82 million. As the Union
Insurance company was disassociated
from this newly formed company in
2018, the company received a separate
land for the value of 59.2 million. The
Company received the title deeds for
the land. this resulted in a decrease in
the property and equipment account by
22.8 million and an increase in
accumulated losses hy the same
amount as on January 1, 2020 and
December 31, 2020
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e Allowance for doubtful receivable for
former major shareholder (Related party):

The company has made a bad debt provision of
AED 26.2 million against insurance receivables
due from subsidiaries of a former major
shareholder during the years 2019 (AED 4.7
million) and 2020 (AED 21.5 million).

The Company is pursuing legal actions against
the involved parties to recover the outstanding
receivables.

e Loss in fair value of the financial
investments since 2015.
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Measures to be taken to
address accumulated
losses:
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Above mentioned first two incidents are related
to one off event and the company has reported a
net profit of AED 13.2 million for the year ended
31 December 2021 and reported a net profit of
AED 16.3 million for the period ended 30th June
2022. In addition, accumulated losses were AED
132.8 million as of 31 December 2021 and, it has
reduced to AED 117.8 million as of 30th June
2022. The company has taken some measures to
increase the profitability and expected to reduce
the accumulated losses significantly over the
next three years.
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